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(c) THEORETICAL DISCUSSIONS ON UNITARY REFORM
The conditions of public finance described above, and the social politics involved, formed the basis of all discussions on federalism during the late twenties. The positions taken up in these discussions by the various parties were determined more by their attitude to those social issues than by anything else. A leading National Conservative1 found no contradiction in professing the usual right-wing consideration for traditional State rights, while supporting the demand of Big Business for an Imperial " Economic Dictator " to control the State finances. Leading Democrats2 found it consistent with the title of their party to reject parliamentary government in the States, or to threaten that State governments would be replaced by direct federal rule, unless they consented to invest the Federation with the power to control State administration. On the other hand the Communists, probably to judge from their programme the most Unitarian of all German parties, found it advisable 3 to move in Parliament for securing additional revenue for the States and especially for the municipalities. The original issue of Federalism was merged in the practical question whether those public bodies, over which the electorate might exercise strong pressure, should be allowed to spend money for social and cultural purposes as the electorate desired.
The right-wingers were not satisfied with such an unpopular presentation of their case. After using traditional State allegiances as a means of defeating the German revolution during the critical years, they found little difficulty in appealing to the moral influence exerted by the slogan of " German unity ". In 1927, under the leadership* of Luther, the " League for the Renovation of the Empire " was founded by 200 leading representatives of Big Business, with a unitary programme. With Hindenburg as Reichs-president and a virtually Conservative Federal government apparently assured, it was quite natural to raise not only the general issue of the Federation versus the States, but also that of the removal of the existing dualism between the Federal and Prussian governments. Everyone regarded Prussia as a rather more progressive alternative to the Federal authority. It is very interesting that, with the exceptions of the
1 Freytag-Loringhoven, op. cit. (1928), p. 153.
2 Koch-Weser in Erkelenz, op. cit., pp. 65-6 and 75.
3 See Die K.P.D. im Reichstag, 1924-8, Manual of the Communist Parliamentary Party, Berlin, 1928, p. 298.